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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 MEXICO 13618 152203Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO ERDA-05 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 FPC-01 H-01 INR-07 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-06 OES-07 
SP-02 SS-15 STR-04 ACDA-07 FEA-01 PA-01 PRS-01 
XMB-02 /108 W 

044186 152341Z/70 

R 152204Z AUG 77 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 4266 
INFO TREASURY WASHDC 


LIMITED OFFICIAL USE MEXICO 13618 

E.O. 11652: N/A 
TAGS: ENR, MX 

SUBJECT: NATURAL GAS PIPELINE 

REF: STATE 12968 

1 . EXIMBANK OFFICIALS RENGERS AND MCKINSEY OBTAINED SUB- 
STANTIAL INFORMATION ON PIPELINE DURING WEEK OF AUGUST 15. 
RENGERS WILL BE IN WASHINGTON AUGUST 15. 

2. PEMEX PROVIDED EXIMBANK WITH, INTER ALT A. NARRATIVE 
DESCRIPTION OF PROJECT, CHARTS DETAILING CONSTRUCTION, AND 
LIST OF EQUIPMENT REQUIREMENTS. 

3. PEMEX HAS BEGUN PLACING ORDERS FOR PIPES, BUT IT HAS 
NOT YET MADE ITS FINAL PLANES ON AN OVERALL FINANCING 
PACKAGE. THIS MAY BE MADE WITHIN A WEEK. IT INTENDS TO 
MAKE MAXIMUM USE OF OFFICIAL EXPORT CREDIT AGENCIES. 

PEMEX STILL SEEMS ATTRACTED BY THE IDEA OF ESTABLISHING A 
COMPANY OUTSIDE MEXICO FOR BORROWING PURPOSES. THIS IS IN 
PART DUE TO CONSTRAINTS IN COVENANTS FOR OUTSTANDING LOANS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MEXICO 13618 152203Z 

ON CAPITAL LIABILITY RATIOS, AND IN PART DUE TO IMF 
CONSTRAINTS ON PUBLIC SECTOR BORROWING. ALSO IDEA SEEMS 
ATTRACTIVE TO FOREIGN BANKS WHO ARE PRESSING AGAINST 
COUNTRY CEILINGS OR LEGAL LIMITS ON LENDING TO PEMEX. 

4. PRICE ISSUE WAS DISCUSSED ONLY IN PASSING AND PEMEX DID 
NOT INDICATE ANY FLEXIBILITY ON ISSUE. WOULD APPRECIATE 
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REPORT ON DEVELOPMENTS IN WASHINGTON ON THIS MATTER. 

THOMPSON 

LIMITED OFFICIAL USE 

NNN 
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